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Question Paper
Exam Date & Time: 27-Aug-2019 (10:00 AM - 11:30 AM)

MANIPAL ACADEMY OF HIGHER EDUCATION

SECOND SEMESTER MASTER IN HOSPITAL ADMINISTRATION DEGREE EXAMINATION - AUGUST 2019
SUBJECT: MHA 502 - ACCOUNTING & FINANCIAL MANAGEMENT

(2017-2019 BATCH / 2018-2020 BATCH - REPEATERS)
Tuesday, August 27, 2019 (10.00 - 11.30)

Accounting and Financial Management [MHA 502]
Marks: 50 Duration: 90 mins.

A
Answer all the questions.

Prepare Trading and Profit and loss account and Balance sheet for the year ended 31st December 2016,
after taking into account the following Trial Balance and adjustments.

Adjustments:
1. Stock on 31st December 2016 was valued at Rs.6,000
2. Outstanding wages Rs.400
3. Outstanding liabilities were: salaries Rs.100 and Taxes Rs.100
4. Depreciate Buildings at 5% p.a.

(10)

Journalize the following transactions and prepare Advertising, wages and furniture accounts. (10)
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3A)

3B)

The following are the financial statements of Damas Jewellers Dubai.

You are required to calculate:
i) Debt-equity ratio
ii) Current ratio
iii) Net worth ratio 
(2+2+1 = 5 marks)

(5)

From the following data calculate the amount of working capital required.
i) Average amount locked up in stock:
   Stock of materials and stores Rs.12,000 per annum
   Work-in-progress Rs.3,000 per annum
   Stock of finished goods Rs.6,000 per annum
ii) Average credit given (Debtors)
   Inland sales -8 weeks credit (Rs.2,00,000 per annum)
   Export sales - 3 weeks credit (Rs.60,000 per annum)
iii) Lag in payment of wages and other expenses:
    Lag in payment for purchase of materials and stores - 5 weeks (Rs.40,000 per annum)
    Lag in payment of wages - 3 weeks (Rs.20,000 per annum)
    Lag in payment of overheads - 1 week (Rs.15,000 per annum)
iv) Payment in advances:

(5)
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3C)

3D)

3E)

3F)

    Sundry expenses (paid quarterly in advance) Rs.5,000 per annum
    Safety margin 10%.

Ram Ltd is considering the purchase of a machine. Two machines are available, A and B. The cost of
each machine is Rs.1,00,000. Each machine has an expected life of 4 years. Scrap value of each
machine is Rs.4,000. Net profit before tax during the expected life of the machine are given below:

Following the method of Return on investment, ascertain which of the alternatives will be more
profitable? The average rate of tax may be taken as 50%.

(5)

A company manufactures and sells 60000 units of a product at a variable cost of Rs.42 each. The
fixed costs are Rs.180000. The selling price is fixed to make a profit of 33.33% on cost. You are
required to calculate:
i) p/v ratio.
ii) Break-even point units.

(5)

Explain any five short term sources of finance. (5)

Write a note on Foreign Direct Investment. (5)

-----End-----
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