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Answer 5 out of 8 questions.

L What is Economics? Why is the study of Economics (20)
important to us?
2) Explain the Law of Diminishing Marginal Utilty. (20)
3) What is Elasticity of Demand? Explain some of the factors (20
that influence Elasticity of Demand.
4) Explain Perfect Competition in market structrure. (20)
5) Define Inflation, mention some of the causes of inflation. ~ (20)
6) Explain the different "Cost Concepts" with suitable (15)
" examples.
B) Write a note on "Qualitative measures of Credit Control". )
7 Explain the "Law of Returns to Scale". (15)
A)
B) Briefly explain the methods of control of Business Cycles. (5
8) Define the term "Economies of Scale" and explain the (15)
" "Internal" and "External" Economies
B) Briefly explain the concept of "Production Function". (5)
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